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GAS TARIFF REGULATIONS 
Statement by Minister for Energy 

MR F.M. LOGAN (Cockburn - Minister for Energy) [12.05 pm]:  I wish to table a report compiled by the 
Office of Energy following its review of the operation and effectiveness of the gas tariff regulations.  The report 
supports the continuation of the regulations that cap the retail price of gas for small-use customers; that is, 
households and small business customers who use less than one terajoule of gas each year.  Despite the 
introduction of full gas retail contestability in 2004, the review’s findings indicate that there is insufficient 
competition in the small-use gas market in Western Australia to warrant the removal of the regulations.  The 
review has identified several market trends inhibiting new entry and greater competition in the small-use gas 
market.  The cost of the wholesale gas supply is increasing and the pressures on these costs will continue as long 
as our market is linked to international markets.  These strong upward cost pressures suggest that there may not 
be sufficient margin available under the tariff caps to provide for an appropriate level of profit, especially for 
new entrant retailers needing to secure large volumes of wholesale supply at prevailing market prices.  Given the 
limited potential for competition in the short term, a more detailed study, as recommended by the review, will be 
undertaken by an expert consultant engaged by the Office of Energy.  This will consider the level and structure 
of the tariffs and will take into account cost reflectivity, the ability of the tariff caps to promote competition and 
the impact of any tariff changes on consumers.  It will also consider the incentives for gas consumers to 
negotiate alternative supply arrangements, the timing of any necessary changes to the tariff structure and the 
appropriate mechanism and responsibility for future adjustment of the tariff caps.  This study is expected to be 
completed by March 2008 and will include a public consultation period commencing next month.  I table the 
paper. 

[See paper 3467.] 
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